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(Amendment) [No. 4 0f 200019 -

GOVERNMENT OF ZAMB 1A

—_—
No. 4 of 2000
Date of Assent: 17 th March, 2000
An Act to amend the Income Tax Act
[ 22nd March, 2000
ENACTED by the Parliament of Zambia.

1. (1) This Act may be cited as the Income Tax (Amendment)
Act, 2000, and shall be read as one with the Iricome Tax Act, in thig
Act referred to as the Principal Act.

(2) Subject to subsection (3) this Act shall come into operation

onthe Ist April, 2000, and, subjectto any provisions to the contrary,
shall have effect in relation to the charge of tax for the charge year

charge year.

3) Paragraph (c) ot section two, sections seven, fer, mwenty-four
. :and_.paragm‘ghg.(b){iii(,}v,—n_{_'cif)-ax'xj‘dj_(-e’) ‘6'f'sectio‘nﬁZ_we‘mj‘i-ﬁﬁé."shal[-’ibé .

o
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decmed o have comeinto,opération vii the 1$¢Fabruary, 3000, and

.Subject to any provisions to the.contrary shal] have effectinrelation

to the assessments for the charge year which exids on 31 st March,

2000 z’u'id"i,r'l_'relaitrioﬁ',l;(_);ed'qh‘ subsequent charge year. -

‘ -;2. Séctiqn wo of the fiincipal Act is _aI(r_i'éiidéd"’it‘l‘!-SUiiseCtioh
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t " financial institution " means a person that holds a

financial institution’slicence granted under sec-

Cap. 387 tion fen of the Banking and Financial Services
Act; '

" public entertainment fee " means a payment in-any
/ form other than an emolument to, on-behalf of,
/ or in respect of, any person Or persons in part-
nership, including theatre, motion picture, radio
ortelevision artists, musicians, athletesor $ports
persons, in respect of those persons’ personal
activities in any entertainment, competition or
similar activity within the Republic;
(b) by the deletioninthe definition of " farming " of the words

" and includes " and the substitution therefor of the
words " but excludes "}

{c) by the deletion of thé deﬁnition_ of " former Zambia
Consolidated Copper Mining Comipany * and the substi-
tution therefor of the following definition:

« former Zambia Consolidated Copper Mining Com-
pany " means any mining division or metal
treatment operation of Zambia Consolidated

Cap. 386 Copper Mines Limited sold under the -
Privatisation Act; and

(d) by the insertion in the definition of " non-traditional
product " of the words " butexcludes services” after the

O T . ‘word " Republic ".
) T T mendments L7 3. " Section forr Of the principal Act is-amended—
of section 4 ., " ) ‘ ‘ . - A
‘ LT ) by te geletion of subsection (2 10

Lo AR e () by the geletion of subisection (3) and the substiwion

R B T CE N it S following subsection: * -
ST ":,__' r i .. N .. e (3} ;{n'.lhiS Ac;.ape?S(m otll(?[ th.ﬁn‘a;ii"nili'viddai-is.r.:
S " qesident in the Republic-for any charge year 1=
e o pemen T T ﬂlé-péfSOL-'..‘-iSf}i“‘EPOfﬁtﬁd;Qffrf-.“me‘-i‘“‘-“19‘ o

the 1aws of the Republic; of ..oy

{hy)the mahagemcr;t-apQ'_gqf}'trql of thy . person’s...
o .o puisiniess or-affzjcs; are SRErCise in:the

e v

:_' ) T‘Repq:bji‘ié for that yéar. | .
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15 i 4. Scction seven of the principal Act is amended by the inser-  Amendment
. 3 ton after subscction (2) of the following new subsection: of section 7 -
iy 3 (3) The Commissioner-General may appoint any local
; ;:‘ authority or other institution, to collect tax assessed under
é paragraph (i) of the proviso to paragraph (c) of section sixty-
& Jour on such terms and conditions as the Minister may by
3 slatutory instrument prescribe.
5. Section eight of the principal Act is amended in paragraph (d) ;\rnsl:ggg;egt
ol subsection (1) by the addition cf the words " or its succéssor " after
he word " court ".
' %, . ] .
e f‘ ' 6. Section twenty-nine A ofthe principal Actis amendedbythe  Amendmen
] deletion of subsection (3) and the substitution therefor of the gg ffc“"“
\ following subsectxon
t )
) (3) Wherg me accounts of a bank made up for the bank’s
- accounting period ending in the charge year ending 31st
- March, 1999 recognise any foreign currency exchange gain or
loss but that gain or loss is not realised within the meaning of
subsection (1) in that charge year, then the amount of that gain
or loss.shall be deemed to be a gain or loss of the business
. " carried on by the bank assessable-or deductible, as the case”
may be, in the charge year ending 31st March, 2000.
' 7. Section thirtyof the principal Actis amendedinparagtagh ) of the Amendment
ol section

Proviso to subsection (2) by the insertion of the words " éxd’eptinthe

'mardbeyondmemeﬂtymbsequemyears aftn:rlhechargc yealmwlnch
ﬂlelosswasmanred " aﬂﬂﬂmword " lm 0o

‘:"-|4 .-'.

8. - Scct10n rhzrry sx'of the prmcxpal Act 1s tamended b)?- the.
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_'uf secuon
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(b) the maximum deduction for any debt falling within
the classifications set oul by or under the Banking

Cap. 387
and Financial Services Act shall not exceed the
minimum. level of provisioning for such a debt
required by the Bank of Zambia by of under the
Cap. 387 Banking and Financial Services Act.
Amendment . ecti - nei i S
A etion 44 10. Section forty four of the principal Act is amended by
(a) the deletion of the full stop at the end of paragraph (1) and
the substitution therefor of a semi-colon and the word "
.and "; and
(b) the insertion atter paragraph (1) of the (ollowing ncw
paragraph:
(m) any copptr price pacticipation payments or any
cobalt price panicipati(m payments:
Provided thata deduction shallbe allowed
to Konkola Copper Mines Plc in respect of
any payments made pursuant {0 Cobalt Price
Participation and Copper Price Participation .
Agreementsbetweenl(onkolaCoppcr Mines 1"
Plc and Zambia Consolidated Copper Mincs i
Limited or its SUCCEsSsors in title or assigns. i
ﬁ;‘;gﬂﬂg‘:‘“ 11. Section forty-six A of the principal Actis amended in (he
e o AGA provisoto subsection (1) by thedeletionofthewords » nine hundred
_';_r .' : : ' ’ S and sixty thousand kwacha " and the substitution therefor of the
wm e S L P - iw_ords *.ohe million twb hundred thousand kwacha 2t
; _ - L‘Lﬁf’f:‘:cf:lglf] 12. - The principal ACt3S amended by the insertion after section %
S S 4B forty-six A of the following ncw section: T ' ¢ 'g
S D Egtinated 1.-"-. . 46B. (1) -Where any person has, for any year, failed 10 - | o
L UL S provigional - - . TN e ieed Tell o ekl eir A the e
" PR L Fax retoins ©°° _“sgbnl'l_n'a :_e}um-or rg_:wsed retiirn under bt(,'tm.!l?forry,sr.x‘ﬁ the E
B A I 3 Gomnussmner:Gcncr:ﬂ may— - © - - o : .
ORI ) - _‘,_' ) .- . O _—-.. ‘.'_..r“__-_'. s o - N - . R E
e AN P L S (o) esimaic such pcrson.'-,s_..im;onm_g;h;_u;g_cuh_lq o 1ax, i B
;) B A AT - ST "ii'ct'dr'"danccwil_l-l‘-p'urugraph ((I),,O|:,Sll|)§.t,‘_cll._§.(_?]}h"(_?)‘Qf’ /_\j
S e ' S . -"-'-se;:'tibn'jbrty-.ﬁx'A",' and s e a TS
- et ! i ’ ) y e e . _- (e L -
e S e e (b) computethe.provisxonalhabﬂuy tofax otthat.ﬁg:}:gon - B
L o U igAthat estimatedincome inaccordance withpara- %
B

R S T T “graph (;;3-;ifi3ub§ection_.(2) of section forty-six A
et wen 0 and sngll§ervc‘not_iccopthatpétg(msp'ecifying"tnc‘
- amenng ofincome SO estimated sndtheprovisional

- “tix Tubitity' so-computeth S
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£2), Subject to subsections (1) and (3) of section forfy-six A
anotice served on any person under subsection (1)shall, forthe
purposes of this Act, be deemed to be a return of provisional

: ~ income and ,tax made by that person, and a person is not
f relieved of any ooligation to make any return of provisional
income or tax or from any penalties for failure to make sucha
return under section forty-six A.

(3) Where a person who has been served with a notice
under this section makes a return under section Jorty-six A
which, apart from the date on which the return is made,
complies with the requirements of that section, the notice
under this section shall cease to have effect.

4 - . 13.  Section sixty of the principal Act is amended in subsection Amendment
o f'?',' ; (1) by the deletion of the word " eighty ". of section 60
% ' 14. Section sixty-three of the principal Act is amended in Afxqem@megg

subsection (1)— o C of section 67

g Y (a) by the insertion in paragraph (iv) of the proviso of the
£ d ) words " interest, public entertainment fee, * before the
! word " royalties "; and

(D) by the deletion in paragraph (v) ot the proviso of the words
" an individual " and the substitution therefor of the
words " a resident individual ",

15. Section eighty-one A of the principal Act is amended in Amendment
subsection (1) by the deletion of the words " Annexure L of Part 1] g{ soction
of " .
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Amendment
of section 93

Amendment
of section
109

. Amendment
of section
110

ActNo. 11
of 1998

" Amendment

of section
. .1._11,» .

w
o

Amendment

.- of First -

- Schedule -

17. Sectionninety-three of the principal Actis amended by the
deletion of the words " three thousand kwacha " and (he substitution
therefor of the words " twenty thousand kwacha "

18. Section one-hundred and nine of the principal Act is
amended—

(a) in subsection (1)—

(i) by the deletion of the word " chadritiin * and the
substitution therefor ol the word * chiattperson ™,

(ii) by the deletion of the word " court * and the
substitution therefor of the word " Trlbunal *;
and

{(b) by the deletion of subsection (2).

19. Section one hundred and ten of the principal Act is
amended—

{a) by the deletion of subsection (1) and the gubstitution
therefor of the fpllowing subsection:

/(1) Uponp the hearing of an appeal under the
Revenue Appeals Tribunal Act, 1998, the Tribunal

may make such order in relation to the assesswent

under gppeal as is in accordance with this Acl.

(b) by the delgtion of subsection (2).

20. Section one hundred and eleven of the principal Act is
amended in subsection (1) by the-deletion of the word " court.” and
the substxtunon therefor of lhr, word " Tribunai". =~

“ 1. "The First Schedule (o tlic piincipal Act is ainerided by the
de]ctron of clause (b) of sub-paragraph (1) of paragraph § and the
qubsﬂtuﬂon therefor of the tol]owm;, (.I.llll.L

(b)mmccaseoﬁmplemeuts mac,lum.ry or ])ld[ll suulm,slduc'
‘ of the. expcnchture ranking Tor capital Allowances jn-
oo+ v curredin fespect of the implenients, machinery or plant.
+ “on wihich ‘capital recovery: hay been inade as remaians. ¢ -
o upila‘ CR

T dftf:r the diductivn of wedr afd fedior othe
allowance or similar deduction whether. allowed under

- :this Act or under any provisions( ofthe prevmus lawfor -
T any charge year; but in' no.case snalr the- amounl to- be‘ N
577 includad inthe income exceed thetotal of the deductions -
Ea saallnwedfnthr.mefsorxmr..srx:ctefrhoselmnlements..,_ .

{

h..—-dfljg . ‘m . 1‘}‘!.
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22. The Second Schiedule to the principal Act is amended by  Amendment )
{he insertion after paragraph 10 of the following new paragraph: gig:;g;d

11. This Schedule shall not apply to income Comprising Pension and
fees paid orpayablein respect of the'management of apension mﬂﬂagement
fund of any class or description, including any approved fund,

G and such fee§ are not exempt from tax by virtue of this
[Pl Schedule.

23. The Third Schedule to the principal Act is amended— Af:x%lgcr!quni
(o]

(a) in paragraph 1 by the insertion after sub-paragraph (2) of  Schedule

the following new sub-paragraph:

(3) For the purpose of this paragraph—

(a) a " reserve for unearned premiums ' means
areserve calculated by reference to the net \
premium income:

" Provided that a reserve for unearned
"gremiums or for outstanding claims
does not include an equalisation re-
serve, that isto say, an amount set aside
outofpastor currentunderwriting prof-
its to meet future underwriting losses;

(b) tlie amount which may l;/e deducted as a
« reserve for unearned prennums is the
amount which would constitute that re-
serve if its amount were computed on the
one twenty-fourth or more accurate basis
wherethe one twenty-fouth figure is com-
_puted on the basis that contracts coming -
into force in a given month commence in
the middleofthat month and spreadevenly
. B . mhalf monthlv perlods and
B e (c) thc amount ‘which“may be, deducted R S T
L == 7 Teserve for outstanding claims shall not.- - .- - - 27T
‘ exceedsuchamountasxsreasonablehavmg
L T - ... Tegard.to.relevant’ historical or actuarial - . C
LT - . 7% " . datadndother factors; and shallnotm any ° :
D et .7 <, ‘cvent exceed the amounn or the reserve
e ' L actually mdde PR

ragraph (1) of paragraph 15

m h)’ fag lnqemon of the ‘words," for,a ﬁnancm] ycar
- nl mc company aftcr thc word ™ aSCcrtamcd s

B
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) (ii) by the deletion of clause () and the substitution
therefor of the following clause:

(b) adding any reserves for uncarned premi-
ums and outstanding claims made at the
beginning of the financial year;

(iii) by the deletion of clausc (¢) and the substitution .

therefor of the following clause:
(c) deducting any such reserves made at the
end of the financial ycar;
(c) in sub-paragraph (2) of paragraph [—
(i) by the insertion of the words ™ for a financial year
of the company after the word " ascertained ";

(ii) by the deletion of clause (/) and the substitution
therefor of the following clause:

(b) adding any reserves for unearned premi-
»ums and outstanding claims made atthe
/ beginning of the firiancial year;

(iii) by the deletion of clause (c) and the substitution
therefor of the following clause:

(c) deducting any such reserves made at the
end of the financial year; and
I (d) in paragraph 2—

(i) by the deletion of sub-paragraph (1) and the
_substitation therefor of the following sub-

o ' Z P ¢ 4] The proﬁts from the life insurhnce |
- . _' : . L - ) ) -. _businessofa resident insurance company for
SN R afinancmlyearslmllht,lhc,t,xuus.uftlu,lu(dl
T T P R inyestment incoric from. that husiness tor”
A L b e thiat year over thc’uqu,atu of:- -

..Ulebthchedulqas adedu 1 )

usificss; 'roﬁts o

parmgaph— e o
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(i) by the deletion of sub-paragraph (2).and the
- Substitution therefor of the following new sub-
paragraph:

(2) The profits from the life insurance
. business of, a non-resident insurance com-
pany for a financial year shall be—

A .
P=y —}IE
B

where-—
P is the profits to be found;

A is the mean actuarial liabilities of the
company for the year in question in
respect of local life policies;

B is the mean of the company’s total
actuarial liabilities for the year in ques-
tion; )

I is the total investment income of the
company for that year; and

E is the aggregate of—

{a) the amount disbursed by the
company during that year as
expenses of management
wholly and exclusively
attributable to the life insurance
business of the company carried

cEo - 0n in. 7ambxa (including’ such
“:' pronf‘mon of the company s
nead ofﬁce €xpenses as the
Commlssmuer-Genexal may
determme) and .

y

( b) any nmount a]lowable under Part

deducuon il caIcuIatmg
busmess profits g

lizof the Flftl} Schédule as a,..
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hE a licensed insurer but does not include a policy
which constitutes part of an approved fund (as
defined in this Act) and an annuity policy under
which an annuity is being paid.

Amendment 24. The Fifth Schedule to the principal Act is amended in
of Fifth . ‘
Schedule Part VI:

{a)in paragraph 22 by the insertion affer sub-paragraph (6) of
the following new sub-paragraph:

(7) Anydivision, unit or part ofthe former Zambia

Consolidated Copper Mining Compiny Limited, shall

be deemed a " 1975 new minc " for the purposes of

this paragraph allowing the deduction of one hundred

. per cent of capital expendifure in the year in which the
capital expenditure was incurred;

(b} in paragraph 23—
(i) by the deletion of the word " and " after item (i) of
the proviso;
(ii) by the deletion of the full stop at the end of item

(ii) of the proviso and the substitution therefor
of a semi-colon and the word " and "; and

(1ii) by the insertion after item (ii) of the proviso of the
following new item;

(iif) any person owning more than one division, un‘g

or part of the former Zambia Consolidated
Copper Mining Company Limited shall be
" tegarded™as- 4, single large. scale- mlmng -and. .
metal treatmeut opPratorﬁfor th(, DUrpose.., of B b
,ascertaining that person’ sallowab]udt,ducuons -
. ‘undcr this’ paragraph e

- ST Amendment B
S E T e Char;,mg" S
) ‘lSched!_.‘llex .

£ ‘un J }mi.i. lw&m } L ougugd,;
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and

new clause:

{c})in partagraph 5—

calculated-as a

Cings.

. products; and - ‘ .

_lor'the purposes of this sub-paragraph " foreigs -

- - .earnings " means the total income

-+ - Sun-International Lifmited frum non-Zainbian

L ~. .7 ¢« residents througl its opérdations and $hatl bed )

R . percentage of rooms revenue by~

.+ ... . non-Zambiahs: compared to tota] Trooms’ rev: -

s ITveom et enue'in each yéar the percentage réached shall =« -
S 7. then be ‘applied-fo the fortal carninigs by Sin' .

L Tnternational Limited; o cg_uupu_te,‘fi}r_t;igﬁ@aihi. :

.‘\
() in sub-paragraph (1) of paragraph 3—

(i) by the deletion of clause (¢f) and the substitution
therefor of the followin g clause:

{d) on s0 much of the income of any bank as
exceeds two hundred and filty million
kwacha, at the rate of lorly-five per
centum per annum,

(ii) by the deletion of the fuli stop at the end of clause
(<f) and the substitution theretorofa semi-colon;

b (ii1) by the insertion afier clause (d)} of the following

(e) on the income of Konkola Copper Mines
Plc, ZCCM (SMELTERCO) LIMITED
and ZCCM (MINECO) LIMITED at

the rate of twenty-five per centum per
annum,

(i) by the deletion of the semi-colon and the word

"and " at the end of sub-paragraph (c) and the
substitution therefor of a colon: and

(ii) by the insertion at the end of su b-paragraph (c) of
’ the following new proviso:

Provided that the foreign earnings of Sun
In_t‘ernati_ona]i Limited, in' relation’ I S
oo Development Agréementexcutedonthe 22nd
’ ' September, 1999, shall be deemed as income

" originating from the éxport of non-traditional

generated'by -
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—
(d) by the deletion of the full stop after sub-paragraph (c) of g

paragraph 6 and the addition of the following words to ¥

that paragraph: g

except in, the case of Konkola Copper Mines Plc,
ZCCM (SMELTERCO) LIMITED and ZCCM
(MINECQ) LIMITED whecre the rate shall be
Zero percentum per annum on any divident;

{e} by the deletion of semi-colon and Lhe word " and * at the
end of sub-paragraph (i) of the proviso to paragraph 7
and the addition of the following waords (o that para-
graph:

except in the case of Konkola Copper Mines Pic,
ZCCM (SMELTERCO) L.IMITI1) and ZCCM
(MINECO) LIMITED where (he rate shall be
provided under sub-paragraph (iii);

(f} by the deletion of sub-paragraph (ji) ol (h¢ proviso to
paragraph 7 and the substitution therclor ol the follow-
ing:

i
>

A
(ii) tax required to be deducted from any ollr pay- — fﬂi
ment of interest to an individual under section 2
eighty-two A shall be deducted at the rate of | E i
. twenty-five percentumn per anonumn with cffect
from 1st April, 1999 and shail be the linal tax; B
and

(g) by the insertion after sub-paragraph (ii) of the proviso to
paragraph 7, of the following new sub-paragraph:
- (m) tax required to be deducted from any interest,

T NI X e e e . - royalties andmanagementin,cspdulhyl(unkola
. L Rt B -~ -7 . Copper Mines Ple; ZCCM (SMEI.TERCO)
Qe T L o ' LIMITED andZCCM (MINECO) LIMITED to .

: ) , o ) . “its shareholders or atfiliaies (as delined in the %3
B " Dévelopinent Agreement enlered into between.
‘ e - Konkola Copper Mines Plc and he Govern-
o .ment of the Republic of Zambia). or any lender .
AT T o ' of money shall in-each casc he deducted at the
e e L Lo ratc or Zefo percentum pu‘ unnum R




