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GOVERNMENT OF ZAMBIA

CT

No. 2 of 2003
Date of Assent: 26th March, 2003
An Acttoamend the Value Added Tax Act.
[27th March, 2003

ENACTED by the Parliament of Zambia.

1. (1) This Act may be cited as the Value Added Tax
(Amendment) Act, 2003, and shall be read as one with the Value
AddedTax Act, in this Actreferred to asthe principal Act.

(2) This Actshall come into operation on 1% April, 2003.

2. Sectiontwo of theprincipal Actis amendedby thedeletionof the
definition of * taxable éupplier " and the substitution thereforof the
followingnew definition: _

“ taxable supplier ” means a person who is registered or is
required by this Actto be registered and includes a tax agent
orrecipientof imported services referred to in section eight;

3. Section six of the principal Act is amended by the insertion
immediately after subsection (2) of the following new subsection:

(3) Agovemmentagency whichisnotengaged inproviding
taxable supplies shall claim from the ministry responsible for
finance a refund of the input tax paid in connection with the
supply of goods orservices referredtoin subsection (1) including
any other goods or services suppliedtoit.

4, Sectioneightoftheprincipal Actis amended —

(a) in paragraph () by the addition after the words “importation

of goods” of the words “or services”;
(b) by the insertion immediately after subsection (4) of the

following new subsections:

(5) A recipient of animported service shall pay tax
onthe importation of a service, where such a service is
performed, undertaken or utilised in Zambia or the
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benefit of the supply is for a recipient in Zambia :

Provided that the provisions of this subsection shall
apply wherethe supplier whoisresident outside Zambia
has not appointed a tax agent as requircd under
subsection (7). /s

(6) The corresponding inputtax shall be excluded
from any claim, deduction or credit under section
eighteen.

(7) Asupplierwho—

(a)does not have a business establishment in
Zambia; or

(b)being anindividual or partner in a partnership,
does not have a usual place of residence in
Zambia;

shall appoint a person resident in Zambia (in this
provision referred to as a “tax agent ) to act on behalf
of the supplierinmattersrelating to tax.

(8) Where the Commissioner-General accepts the
appointmentof atax agent,referred to in subsection (7),
any liability of the taxable supplier under the Act (other
than any liability subsisting before the agent’s
appointment)including any liability to—

(a) keep and preserve, or produce any records or
accounts;

(b) fumish ataxreturn;

(c) pay tax or interest under the Act;

(d)comply with any requirement of the
Commissioner-General in respect of the
business;

shall on and from the appointment, and without
affecting suchliability of the supplier, subsist to the like
extentandseverally against the tax agent until such time
asthe Commissioner-General accepts the appointment
of another tax agent.

(9) For the purpose of this section, a supply of
servicesshallinclude the supply of services thatis made
by a supplier who is resident or carries on business
outsideZambia to arecipient whoisresident in Zambia.

Amendment 5. Section nine of the principal Act is amended by the —
of section 9 (a)insertion immediately after subsection (2) of the following
new subsection:
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(3) Taxonanimportedservice shallbe charged on the
taxable value of the serviceat the prescribed rate of tax; and
(b) re-numbering of subsections (3) and (4) as (4) and (S)
respectively.
6. Section twelve of the principal Act is amended by the insertion
immediately aftersubsection (1) of the following new subsection:
(1A) Aserviceshall be regarded as supplied in Zambia—

(a)if the supplier of the services—

(i) has a place of business in Zambia and no place of
business elsewhere;

(ii) does not have a place of business in Zambia and
elsewhere but the supplier’s usual place of residence
isin Zambia; or

(iii) if the supplier of the services has a place of businessin
Zambia and elsewhere buttheplace ofbusiness most

directly concemed with the supply of the servicesin .

question is the oneinZambia.
(b) if the service is impocted.

7. Theprincipal Actis amended by the repeal of section twenty-
nine and the substitution therefor of the following:

29. A supplierwho—

(a) conwavenes anytermor condition of that supplier’s registration;
or

(b) not being a taxable supplier, holds oneself out as such;

commits an offence and shallbe liable, upon conviction, to a fine not
exceeding ten thousand penalty units or toimprisonment fora term not
exceedingtwelvemonths,ortoboth.

8. The principal Actis amended by theinsertionimmediately after
section twenty-nine of the following new section:

29A A supplier whobeing required to apply orregisterunder
this Part fails to do so within one month after becoming liable to
apply shall pay a late registration fee of ten thousand fee units for
eachstandard tax period the supplier remains unregistered after
qualifying for the registration threshold.

9. Sectionfifty-one of the principal Actis amended in subsection
(2) by the—
(a) deletion of the word “and ” at the end of paragraph (f);
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(b) deletion of the full stop after paragraph (g) and the
substitution therefor of a semi colon and the word
“and” ; and

(c)additionimmediately after paragraph (g) of thefollowing
new paragraph:

(k) theuseof cashre_gistersby retailers or such other
equipmentas the CommissionerGeneral may
considerappropriatein recording daily sales.
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