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Headnote
The  managing  director  of  the  appellant  company  instructed  one   of  his
subordinates, one Mr. Mbewe to advertise some of the company's houses for sale.
Mr. Mbewe issued the advertisements. The managing director then left the country
but while he was away Mr. Mbewe went ahead and soldone of the company houses
to a prospective buyer. Upon his return, the managing director  was suprised to find
that the house had been sold and told Mr. Mbewe that he was not authorised to sell
the house as that power rested in the Board of Directors. Mr. Mbewe consequently
resigned. The appellant company attemted to overturn the contract of sale but the
trial court dismissed the action and on appeal it was  

Held:
(i) That the  company’s authorised agents bound the company to comply with

the contract and such liability cannot be avoided
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