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Flynote

Commercial Law - foreign exchange - debt servicing.
Paris club - question of recovery of equivalent value of currency.

Headnote
One of the main issues in this appeal was whether the respondent could get full value for the
local money that had been paid many years ago for the purchase of foreign exchange which
was stuck in what was called a pipeline, that is, foreign exchange actually treated as bought
and sold but unremitted due to an acute shortage of such foreign funds.  Another question was
whether the respondent must join the scheme of debt servicing arrangements entered into on
behalf of the Republic with international institutions and the creditors popularly known as the
paris club.

Held:
(1) There was no transaction wholly sounding and designated in kwacha terms, there was

foreign currency purchased and acknowledged as owing as such.
(2) The debt was in fact not disputed and the arguments raised go to the enforcement of

the judgment and can not affect the entitlement of the respondent to a judgment for
the acknowledged debt in the foreign sums specified in the correspondence from the
central bank.

Appeal dismissed.
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