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GOVERNMENT OF ZAMBIA
Hratununy InntrUBNT No, 16 or 2004

'The Customs and Excise Act '
— . (L.aws, Volume 18, Cap. 322) ' i

__TheCuntoms and Excise (Spirit) (Refunds, Rebates &
“and Rcmlsslons) Regulatmns, 2004 TR e TnoTTmTTT
li ukimein of e powers contained in section ninety-eight of the :

Cuntomonid Bxelre Act, the following Regulations are hereby made:

[, 'lono Rogulations may be cited as'the Customs and Excise  Title
(Splelt) (RO (Wnda, Rebutes and Rem1551ons) Regulauons 2004.

)] Those Regulutionsshall come into operation on 7th February
70041 N

2 I iheto Regulations, unless the context otherwiserequires—  Interpretation

" nuthoslyed uscr” means a person authorised under regulation
7 10 uno spirils under rebate for a purpose in respect of which
n rehato of duty is granted by these Regulations;

" goloured methylated spirits " means spirits to every one hundred
Htrcs of which has been added three-eights of alitre of mineral
naphtlin (potrolcum oil) and not less than one hundred-and
1 Nly=aix milligrammes by weight of powdered methyl dye;

" Indiatrinl methylated spirits ~**means unsweetened and
unfluvoured apiritsto'which have béenadded five partsby
volumo of wood naphtha to every nine-five partsby volume
of kpirlin;

" Indusitrin! methylated spirits (R grade) ” means unsweetened
niid unflavoured spirits of the Britishi Pliarmacopoeia standard
fot ninety-five per centum ethyl alcohol to which has been
ndded flvo parls by volume of pure methyl alcohol to every
tinaly«llve pirts by volume of such spmts and to which
mixturo lne been added— !

(1) ono putt o quassin solution to every one hundred parts of
(ho mixture;

(1) ono pirt of quussin powder to every one thousand parts of
the mixture; or

Coptexr of ‘thiy Satwtory Instrument can be obtained  from the Goverrment Printer,
20, Box 30136, 1010! Lusaka. Price K4,000 cach
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32 : Statutory Instruments 6th February, 2004

(c) one part of benzyldiethyl (2.6 xylylcarbamonyl methyl)
ammonium benzoate to every one hundred thousand parts
-~ ofthe mixture;

“methylated spirits ” includes coloured methylated spirits, industrial
methylated spirit and industrial methylated spirits (R grade);

“ official requisition ” means an official requisition issued by an
... uthoriscd user in terms of sub regulation (2) orregulatlonfB and

Pasmenn i
-

" rcbnlcd " means under rebate of duty granted by these regulatxons

* (2) Any reference in these Regulations to the letters “B.P. ”,
“DIC art'N, I "), inrclation to a reparation, shall be construed as
trofuronco lo the formula of that preparation as set out in the most
“fcoenteditionof thoDritish | Pharmacopoeia, British Pharmaceutical
Godox or Natloin] I’ormulury, as the case may be, in which it is
- b

3, (1) fubjeatio thie provilons 6f thiess Regulations, a refimd or

urmmu of Ilmwimlo duty pid or payable shall be granted on spirits
}‘m sa gulaly fur selont| i, teavhing und experimental purposes or

iiii!lillflwliifu HI‘ iy imadionl mepmnllon. tengent, microscopic stain
ﬁ[ ‘“{uhﬂlol‘! ' ;. " ), R RS

() l‘tlh]ml 10 Uo e Ovluluna of lhuno Rogulutxons, a remission of
tha whiolo oxoleo duty.ohil! be granted on spirits specified in Part I of
{lio 8econd Suheduls when manufpotured in Zambia by a distiller—

.. t-(a) onthe removal of such spirits from licensed premises to an
authoriséd user in pursuance of the terms of —

(i) anofficial requisitfon' and
(11) aremoval warrantlssuedby an officer;

(b) on the clearance in terms of regulatlon 53 of the Customs

S.I. No. 54 of and Excise (General) Regulations, and removal of such
2000 spirits from a warehouse under the control of a licensed
' distiller to an authorised user inpursuance of the terms of

anofficial requisition;

(c) on the methylation of such spirits by a distiller on licensed
premises in accordance with Regulatlon 5;or

(d) on theremoval from one authorised userto another authorised
user:
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" Provided that nothing contamed in this subregulatlon shall be
construed as prohlbrtmg the removal of sprrlts on. whlch thie duty has o
notbeen paid— . . . - LY

£ - ' T

(i) from one dxstlllery to another or . -

(ii) from a llcensed dlstrllery to a warehouse xf the
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. warehouse is under the control of and islicensed N L
inthe name of the samepersonas the distillery; -
. foruse or “disposal. Co-
4. (1) Methylated spmts shall onlybemanufactured inthe form™ - Methylation ~~ ~ 7
of spirits

of—

(@) coloured methylated'spirits; . . I L.
- (b) industrial methylatedspiritsor -~ - - .
(c)industrial methylated spirits (R grade). - " - -
(2) Spirits shall be methylated only— '

(@ mthepresenceofanofﬁcer, o - L. . -,

(b)in agoom or "store approved by the Cormmssloner-General
' for purposes of methylatlon, and i )

=

- (c) insuch fixed rruxmg vessels as maybe approvedby the proper - - - - _
officer for purposes of methylatron,l being vessels which
" a . '~ P . .F,; 'f ' .T, REEEN . . - l ? :..,, " ..':“"\4
. 6] equipped-with means of taking account of the spirits;
(ii) capable of being properly secured; and )
(iif) clearly marked to show thé type ofmcthylated spirits
contained therein. . - -

'(§) The only spirittobe used in methylation shall be unsweetened
and unflavoured spirits of a strength of not less than ninety. percent of- . .- T
alcohol by volume determmed by Gay Lussac s hydrorneter . : ' - -

(4) No substance shaIl be added to or mixed with spirits in the
course of methylation except— , -

(a) denaturants as provided for in these Regulations; or

(b) waterinsuchquantitiesas willnot- reduce thestrengthofthe - - -
methylated spirits below nmety per cent of:alcohol by S T
volume determmed byBay Lussac 'S hydrometer : .

®) Except wrth the wrrtten perrmssron of the Commrssroner- ) ’ -
General, the quantity 6f spirits used for methylahon at any one time
shall not be lessthan thousandlitres. B AP .
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(6) Coloured methylated spiritsbe manufactured in accordance with

~-gither of the following formulae:

Litres
(@) spirit - - 95.0
wood naphtha w - 35

Obligation of
distillersto
keep books

Grant of
authority to
use spints

-crudepyndine - -7 125
100.0

Litres

(b) ‘spirits . .- 95.0
crude butyl alcohol .. 4.0

crude pyridine “ 1.0
100.0

(7) Wood naphtha, crude butyl alcohol, crude pyridine, mineral
naphtha, methy! violet dye, pure methyl alcohol, quassin solution,
quassin powder and benzyldiethyl (2:6 xylycarbamoyl methyl)
ammonium benzoate used in the methylation of spirits shall conform
to the standards set out in the Third Schedule.

(8) Nodenaturants shall be used in themetﬁy)ation of spiritsunless
they have been stored in a place or vessels secured to the satisfaction
of the proper officer and opened only with the approval of an officer.

5. Adistiller who methylates spirits shall keep a book in which
shall be clearly recorded, daily or at any time when required to do so
by an officer, inlitres and proof litres, the quantities and strengths of
each type of methylated spirits manufactured and disposed of by the
distiller.

6. (1) Subject to provisions of these Regulations, the
Commissioner-General may, in writing, authoriseany person to use
spirits for the purpose in respect of which a refund or remission of
duty is granted by these Regulations.

(2) Every authority granted in terms of subregulation (1) shall

specify— . .
(a) the premises on which the spirits are to be used,

(b) the purposes for which the spirits are to be used; and
(¢) the manner in which the spirits are to be used.

(3) The Commissioner-General shall notauthorise any person to
use rebated spirits for any purpose unless the Commissioner-General
e;use gfindustrial methylated spirits or industrial

TS



mﬂuirc for comphance w1th the prowsmns of the Act and thesc .
(5) Any bond required by the Comm1sswner-General interms of
s subregulatlon (4) shall be in Form CE 121 set out in the Eighth _ -
Schedule of the Customs and Excise (General) Regulations. gbldglo. 54of
7. (1) Subject to the provisions of this regulatlon, a refund or Mannerof
4 remission of duty on spirits, shall be granted toan authorlscd user g;i?ilgng ;
| B only were the spirits are— ‘
(a) imported directly by the authorised user in accordance with
theprovisions of the Act; " - C e -
(b) taken out ofa "bonided warehouse in accordan ce w1th the )
provisions of Regulations 53 of the Customs and Excise ~ S.1.No.54 of ]
- (General) Regulations; 2000 -
(¢ fromadistiller;or - R el
@d) from an authorised user in such quantities as may be .
determined by the Commissioner-General.
(2) Anyentryorapplication madepursuantto this regulation shall
be accompanied by a duly completed declaration in Form CE 25 set
out in the Eighth Schedule ofthe Customs and Excise (General) gi No.540f
Regulations made by the authorised user and attesting to the use of 2000
the spirits.
(3) Any entry required to be lodged, by an authorised user in
o accordance with the provisions of these Regulations shall be made in N
P FormCE 20 set outinthe Eighth Schedule of the Customs and Excise ~ S.1.No. 54of
' (General) Regulations., 2000
8. Anauthorised user shall énsure that— - - Lodgement
of entry

S arckeptmasecureplaceunderthe controlof the authonscd
user;,
(b) ‘any spirits are withdrawn from stock only under the

as arerequired for immediate use; and

L]
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- - - (@ any spmts obtained in accqrdance thhtheseRegulatlons. .

-supervision of such user or person and in such quantities’ -+ '
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(c)allprovisions of these Regulations regarding the iocaﬁon and’ ,:'f.'

- ) security or such spirits are complied with, L
Special - 9, l(-l)_ An authorise_dusershallnotugespidts-forthé purpose of—- ."5_3‘:
:’Eizl‘l’u:t%ggtd . (a) m%.milfactprin'g a m.edi,cinallj preparation unless §uch- "-_
omdhorsed - " preparationis rganufacnqedlmdgl;ﬂl‘:;geff_sgﬂil's_}lpmasinga._m

s -+ otdpharmacistyor- - -

) m’anufaét@xring any preparation other- than a medical
~ preparation; exce pt in accordance with such formulaas
. the Commissioner-General may from time totiméapprove.

(2) Wherethe Commissioner-General so directs an aithorised user
shallnot carry out any manufacturing operation in which spirits are
used unless the operation is supervised by an officer,

. (3).‘Notwithstanding the provisions of these regulations, where
unauthoriseduseruses large quantities of spirits continuously, inrelation
to the particular nature of the operattion','the Commissioner-General
may make such special arrangementsas the Commissioner-General
deems necessary to protect revene.

Obligation of 10. (1) Bveryaumorisedusershallkeeprecords,inafozrnapproved )

;'l’ihr?fi?;p bythe Commissioner-General, éhowing full particulars of all recei pts

records . - anddisposals of spirits in res pectof each month and thestockon hand
: at the end of each month, in such métner that the spirits can readily be
accounted forto the satisfaction ofthe Customs Division:

) Providedthat, wherean authorised user is licenced in terms of section

“ninety-three of the Act, the Commissioner-Gerieral shall allow the
authorised usér to keep such books as will comply with the provisions
of section one hundred and eight of the Act.

L t2) Subject.to the provisions of subregulation (1) where an "

authorised user fails to keep arecordin the approved matiner, any

spiritsreceived by the authorissd-user during the period when the
records werenot so kept shall be deemed to have been used fora
. purpose other than that for which the approval was granted and the
duties due on such spirits shal] become payable unless the authorised

user satisfies the Corfiriiissioner-General that the spirits Were used for - -

_ the purpose for which thé Q'iiprbval was granted.
Obllgationof 11, (1) Every authoriseduscr shall submit—

authorlsed 1 . R NS T’ : ;
uscrgtorender-+. .-, (@) areturnin duplicate on orbefore the fourteenth day ofeach
fetums month, indicating— e

(i) the spirits on hand at the beginning o the month:

—— —— e
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_. previous months;
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~ during themonth:

without duplication of work. -

fee units.

Db
'

accoxdmgly

authority; or

12. (1) Anauthoriseduser shall—

(a) on authorisation in terms of these Regulations, pay a fee of
ﬁvethousand fee units; and

(11) the quantity of spirits and received during the

(iii) the quantity of spirits used sold or otherwise
disposed of during that month;

(iv) the quantity on hand attlie end of that month and
(v) th. emanuﬁ:ctunng and business: acnwtlesundcmkcn *

T AP SN SPP sy

S Provided that, ifthe authorised user is licenced in terms of section
ninety-three of the Act, the Commissioner-General may allow the
. authorised usertorendersuchretumsas will complywiththe provisions
- of section one hundred and eight of the Act and this subregulation.

. (b) on or before the 31stJ anuary, in each year following the
yearin which theauthorised user was authorised in terms
I, . of these Regulations, pay an annual fee of five thousand

(2) Notwithstanding the provisions of this regulation, anauthorised
user who is authorised to use spirits solely for scientific, teaching or
- experimental purposes or ina hospital shall notbe liable to any fee.

(3) Any authorised user whose authority is revoked by the
Commissioner-General shall notbe entitled to a refund of the whole
oranyportion of the fee paid under this regulation..

13. Except with the consent of the Commissioner-General an
authorised user shall not use or dispose of spirits-other than in
accordance with the terms of the Commissioner-General’s authorlty
or the provisions of these Regulations.

14 (1) Whereanauthoriseduser ceases to use'spiritsinaccordance
‘with the terms of the authority granted to the authorised user under
theseRegulations, the authonsedusershallnotxfythe Customs DlVlSlOIlS

(2) The Conumssmner—General may revoke any authority granted
to an authorised user under these Regulatlons ifthe authorised user—

(a) ceases to use splrlts in accordance with the terms of that

Prescribed
fees

Disposal of
rebaledb

irits by
a‘ljlthonsed
“users

Notifica-
tion of
cessation
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IR Gt -~(B) contravenes or fails to comply with any of the provisions of
these Regulations and the Act. '

(3) Where in accordance with these Regulations the

_ Commissioner-Generalrevokes the authority grantedtoanauthorised

user, such user shall, withina period of time fixed by the Corpmissioner-

- e e 2T 2 T IGeeneral, dispose of any spirits-obtained by virtue of such authorityin . . _
T " such'manner as the Commiissioner-General may direct. T

L I

L RemissiOn 15. (1) Subjectto the provisions of thls regulations, arefund or
i ?eb altle?i on  remission of the whole of the duty shall be granted, whcrc the spirits—
f&ggg are . (a) are lost in course of and by reason of the process.of

lost or manufacture on the premxses of an authorised user;
destroy.ed (b) are lost, without going into consumptlon in the course of
mampulatlon on licensed premises.deemed to be a
warehouse in terms of section fifiy-five of the Act, to the
extent that the losses do not exceed the maximum
‘ allowances for deficiencies prescribed by Regulation 54

" S.I.of2000 of the Customs and Excise (General) Regulations;

(c) are lost, without going into consumption, whilststoredina
placeonlicensed premises setaside for the storage of such E
spirits; or

(d) are lost, without going into consumptlon— l

(i) in the course of manipulation; or
(i) whilst stored:

Provided thatsuchrefund or remission shall be granted only ifthe
Commissioner-General is satisfied thatevery reasonable effort was
made and precaution taken to prevent their loss or destruction.

(2) Anauthorised user who wishes to claima refund orremission
of duty in terms‘ofthisregulation shall submit a written explanation of
the circumstances in which the destruction or'loss occurred to the
Commissioner-General.

N. P. MAGANDE,
Lusaka B Minister of Finance and
5th February, 2004 : - National Planning
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